
Abstract  
Empirical work suggests that the network of research and development alliances is 
asymmetric, with a small number of firms involved in the majority of partnerships. This 
paper relates the structure of the collaboration network to a fundamental  characteristic of 
the demand for research output: the benefits of knowledge accumulation create private 
and social incentives for a concentration of collaborative activities. I theoretically 
investigate the formation of bilateral collaborative links in two different industry settings, 
one socially managed, the other oligopolistic. I find that in both cases a concentrated 
network is the typical  equilibrium structure as well as the socially efficient structure. 
 


