
Abstract  
This paper analyzes monetary policy making by a committee of regional representatives in 
a currency union with asymmetric shocks. By considering strategic delegation of monetary 
policy making, we show that regional representatives in a federal policy making committee 
may be more activist than the average citizen in their district. Hence, in our model federal 
central banks such as the ECB and the FED respond more aggressively to output shocks 
when compared to individual central banks. 
 


